Dr. Jeff Mills, Executive Director of the Oklahoma State School Boards Association
Elimination of the state income tax will further exacerbate a bleak financial future for Oklahoma’s infrastructure. At a time when Oklahoma’s roads, bridges, education system and other public services are in desperate need of additional revenue to fix, repair and sustain growth of these necessary public services, how can we contemplate something with such dire consequences?  

According to the Oklahoma Policy Institute, personal income tax is the single largest source of state tax collections. In FY 2010, this tax made up about one-third of all state taxes collected. But since 2005, the collection of the state income taxes has been declining, meaning there is less money for Oklahoma to grow and develop. 

There is no reliable evidence to suggest that elimination of the personal income tax will result in business growth.  When companies look to relocate, business executives look at many factors.  Taxation is one of those factors.  However, the taxation of individuals is less important to a business than what a location has to offer that business.  Some of the most amenities a company considers are the availability of employees, quality of roads and bridges, proximity to transportation hubs, cost of living, schools and education opportunities for employees’ families, education and training opportunities for employees and other state services such as law enforcement, medical facilities, and insurance protections.  A corporation does not relocate to a state solely because the state has no personal income tax.  
Previous legislators have reduced individual income taxes.  Such changes have not led to growth in our state economy.  In fact, these changes have led to a loss of state revenues that has significantly impacted services provided to Oklahoma citizens.  

The state income tax is a vital and necessary revenue source for our state.  Eliminating the personal income tax means this revenue will have to be supplemented elsewhere by increasing property taxes, sales tax and taxes levied on businesses. . 

We encourage Oklahoma’s legislators to seriously consider the short and long term impact of any reduction in state revenue on future generations of Oklahomans. Our children deserve more.  

